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This Prospectus is designed to provide you with important information about investing in the IMS Family of Funds. The Funds are presented 
separately with descriptions of their investment objectives, their principal strategies and risks, a profile of who should invest, historical 
performance, expenses and financial highlights. Please be sure to consider this information carefully before investing in the Funds.



Investment Objective

Long-term growth from capital appreciation, dividends and interest. 

Principal Strategies

The Fund invests primarily in common stocks of mid-cap U.S. companies. The Fund’s advisor, IMS Capital Management, 
Inc., employs a selection process designed to produce a diversified portfolio of companies exhibiting both value and 
positive momentum characteristics. Value characteristics include a historically low stock price, as well as historically low 
fundamental ratios such as price to earnings, price to sales, price to book value and price to cash flow. Positive momentum 
characteristics include positive earnings revisions, positive earnings surprises, relative price strength and other developments 
that may favorably affect a company’s stock price, such as a new product or change in management. The advisor selects 
stocks based on value characteristics; however, the Fund will not invest in an undervalued stock until it also exhibits positive 
momentum characteristics.

The advisor seeks to reduce risk through diversification and through the ownership of undervalued companies, which 
may be less volatile than overpriced companies whose fundamentals do not support their valuations. Companies selected 
generally will have a total market capitalization at the time of purchase from $1 billion up to $15 billion, which the advisor 
considers to be “mid-cap” companies. The Fund may continue to hold a security even after it falls below, or exceeds, 
these capitalization levels. The advisor generally seeks companies that the advisor believes are well-capitalized, globally 
diversified, and that have the resources to weather negative business conditions successfully. The advisor believes mid-cap 
companies have the potential to deliver the best characteristics of both small and large companies — the flexible, innovative, 
high-growth aspects of small companies and the proven management, products, liquidity and global diversification of large 
companies. 

Most stocks in the Fund’s portfolio fall into one of the advisor’s seven strategic focus areas: healthcare, technology, financial 
services, communications/entertainment, consumer, consolidating industries and historically defensive industries. The 
advisor believes that stocks in these focus areas have the potential to produce superior long-term returns. In addition, the 
advisor carefully diversifies the Fund’s holdings to ensure representation in all ten major broad-based industry sectors as 
defined by Standard & Poor’s, Inc. 

The advisor employs a patient approach to the stock selection process, believing that most traditional value managers 
tend to purchase companies too early. The advisor believes that after a stock experiences a significant decline, it will tend 
to underperform the market during what the advisor terms its “seasoning” period, usually at least 18 months. Once an 
undervalued company has been researched, deemed attractive, and has seasoned, the advisor further delays the purchase 
until the company develops several positive momentum characteristics as described above.

Although the Fund intends to be invested primarily in mid-cap stocks as described above, the Fund may also invest in 
common stock of any capitalization, as well as equity real estate investment trusts (“REITs”), that the adviser believes will 
add value. The Fund typically will sell a security if both of the following occur: (1) the company exceeds the advisor’s target 
sell price and (2) the company demonstrates that it may be losing positive momentum. A variety of conditions could result 
in the sale of a company before it has reached the advisor’s target sell price. Some examples include a major industry-wide 
change, a significant change in the company’s management or direction, the emergence of a better opportunity within the 
same industry, or if the company becomes involved in a merger or acquisition. 

Principal Risks of Investing in the Fund

	 •	�Market/Volatility Risk. The Fund is subject to the risk that stock prices will fall over short or extended periods 
of time. Stock markets tend to move in cycles, with periods of both rising and falling prices. Stock markets tend 
to move in cycles, with periods of both rising and falling prices. For example, the prices of securities held by the 
Fund may decline in response to certain events taking place around the country, including those directly involving 
the companies whose securities are owned by the Fund; conditions affecting the general economy; overall 
market changes; local, regional or global political, social or economic instability; and currency, interest rate and 
commodity price fluctuations. This price volatility is the principal risk of investing in the Fund’s portfolio. 
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	 •	�Company Risk. In addition to general market volatility, the value of the Fund may decrease in response to the 
activities and financial prospects of an individual company in the Fund’s portfolio.

	 •	�Small- and Mid-Cap Risk. Stocks of small- and mid-cap companies are more risky than stocks of larger 
capitalization companies. Small- and mid-cap companies typically have greater earnings fluctuations and greater 
reliance on a few key customers than larger companies. Many of these companies may be young with a limited 
track record. Their securities may trade less frequently and in more limited volume than those of more mature 
companies. This may disproportionately affect their market price, tending to make them fall more in response 
to selling pressure than is the case with larger companies. Small- and mid-cap companies may also have limited 
markets, product lines or financial resources and may lack management experience. The prospects for a company 
or its industry may deteriorate because of a variety of factors, including disappointing operating results or 
changes in the competitive environment. 

	 •	�Value Risk. The Fund invests primarily in “value” stocks. The market may not agree with the advisor’s 
determination that a stock is undervalued, and the stock’s price may not increase to what the advisor believes is 
its full value. It may even decrease in value. 

	 •	�Management Risk. The advisor’s value-oriented approach may fail to produce the intended results. If the advisor’s 
perception of the value of a company is not realized in the expected time frame, the Fund’s overall performance 
may suffer.

	 •	�REIT Risk. To the extent that the Fund invests in companies that invest in real estate, such as REITs, the Fund 
may be subject to risk associated with the real estate market as a whole, such as taxation, regulations, and 
economic and political factors that negatively impact the real estate market, and with direct ownership of real 
estate, such as a decrease in real estate values, overbuilding, environmental liabilities and increases in operating 
costs, interest rates and/or property taxes.

As with any mutual fund investment, an investment in any of the Funds is not a deposit of any bank and is not insured or 
guaranteed by the Federal Deposit Insurance Corporation or by any other government agency. In addition, the Fund is not 
a complete investment program. The Fund’s returns will vary and you could lose money.

Is the Fund right for you?

The Fund may be a suitable investment for:

	 •	Long-term investors seeking a fund with a value investment strategy.

	 •	Long-term investors seeking growth from capital appreciation, dividends and interest.

	 •	Investors willing to accept price fluctuations in their investment.

	 •	Investors who can tolerate the risks associated with common stocks.
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The bar chart below and performance table on the next page show the historical variability of the IMS Capital Value 
Fund’s returns, which is one indicator of the risks of investing in the Fund. The performance table shows how the Fund’s 
average annual total returns compare over time to those of a broad-based securities market index. Of course, the Fund’s past 
performance (before and after taxes) is not necessarily an indication of its future performance. 

	 1 	� On August 31, 2004, the Fund acquired the assets and liabilities of the IMS Capital Value Fund, a series of AmeriPrime Funds  
(the “Predecessor Fund”) and, as a result, the bar chart shows changes in the performance of the Fund and the Predecessor Fund.

	 2 	 The Fund’s year-to-date return as of June 30, 2009 was -0.44%.

During the period shown, the highest return for a quarter was 24.34% (2nd quarter, 2003); and the lowest return was 
-23.20% (4th quarter, 2008). 
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	 Average Annual Total Returns 
	 (for periods ended December 31, 2008)

	 One Year	 Five Years	 Ten Years

IMS Capital Value Fund1

	 Return Before Taxes	 -33.37%	 -1.34%	 5.62%

	 Return After Taxes on Distributions2	 -34.71%	 -2.31%	 4.39%

	 Return After Taxes on Distributions and 
		  Sale of Fund Shares2	 -20.46%	 -1.02%	 4.65%

Russell Midcap Value Index3 
	 (reflects no deduction for fees, 
	 expenses, or taxes)	 -38.44%	 0.33%	 4.44%

S&P MidCap 400 Index3 
	 (reflects no deduction for fees, 
	 expenses, or taxes)	 -36.24%	 -0.90%	 4.45%

S&P 500 Index3 
	 (reflects no deduction for fees, 
	 expenses, or taxes)	 -36.99%	 -2.20%	 -1.39%

	 1 	 Average annual total returns do not reflect the sales load, which was eliminated April 23, 2003.

	 2 	� After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect the impact of state 
and local taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown. After-tax returns shown 
are not relevant to investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement 
accounts.

	 3 	� The Russell Midcap® Value Index measures the performance of those Russell Midcap companies with lower price-to-book ratios and lower 
forecasted growth values, and assumes reinvestment of all distributions. The S&P MidCap 400 Index is a widely recognized unmanaged 
benchmark that measures the performance of 400 widely held common stock and real estate investment trusts of domestic companies, and 
assumes reinvestment of all distributions. The S&P 500 Index is a widely recognized unmanaged benchmark that assumes reinvestment of all 
distributions. Each index is representative of a broader market and range of securities than are found in the Fund’s portfolio.
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Investment Objective

Current income, and a secondary objective of capital appreciation.

Principal Strategies

The Fund’s advisor, IMS Capital Management, Inc., has the flexibility to invest in a broad range of equity and fixed income 
securities that produce current income. The advisor allocates the Fund’s assets among different types of securities based on 
its assessment of potential risks and returns, and the advisor may change the weighting among securities as market conditions 
change, in an effort to obtain the most attractive combination of current income and, secondarily, capital appreciation. 

In pursuing its investment objectives, the Fund generally invests in dividend-paying common stocks, preferred and 
convertible preferred stocks, income trusts (including business trusts, oil royalty trusts and real estate investment trusts), 
corporate bonds, government bonds, money market instruments and cash equivalents. The Fund may also invest in 
structured products, such as reverse convertible notes. Reverse convertible notes are short-term notes that are linked to 
individual equity securities or indexes, and typically make a single coupon payment at maturity. The holder of the reverse 
convertible notes generally has the right to receive at maturity either a fixed cash payment or a fixed number of shares of 
common stock, depending on the price history of the underlying common stock.

In order to maximize the level of dividend income that the Fund receives from common stocks, the advisor may buy 
stocks based on their scheduled dividend payment date, often purchasing a common stock close to the expected dividend 
announcement. Following payment of a dividend, the period of time after which the stock is sold will vary depending upon 
the adviser’s perception of the stock’s capital appreciation potential. The adviser believes that receiving dividends from a 
number of issuers during a short time period could augment the Fund’s total dividend income. 

The Fund can invest in debt securities of any duration and maturity. The Fund considers investment-grade securities to be 
those rated BBB or higher by Standard & Poor’s Corporation (“S&P”) or Baa or higher by Moody’s Investor Services, Inc. 
(“Moody’s”), or if unrated, determined by the Fund’s advisor to be of comparable quality, each at the time of purchase. 
The Fund may also invest up to 25% (measured at the time of purchase) of its assets in domestic high yield fixed income 
securities (“junk bonds”). The Fund may continue to hold a security that later becomes illiquid. At times, the Fund’s position 
in illiquid securities will comprise a significant portion of its portfolio. Illiquid securities are subject to a number of risks 
which are discussed below. The Fund may invest up to 25% (measured at the time of purchase) of its assets in foreign fixed 
income and equity securities, including foreign debt securities and foreign sovereign debt of any duration, quality and 
maturity, as well as securities of issuers located in emerging markets.

Because the Fund is non-diversified, the Fund may take larger positions in a smaller number of companies than a diversified 
fund. For this reason, and due to the nature of some of its investments, the Fund may be more volatile than other income 
funds, the effects of which are described below under “Market/Volatility Risk,” “Liquidity Risk” and “Non-Diversification 
Risk”. Subject to the limitations described above, the Fund may pursue its investment objective directly or indirectly 
through investments in other investment companies (including ETFs, open-end and closed-end mutual funds) that invest 
in the securities described above. 

Principal Risks of Investing in the Fund

	 •	�Market/Volatility Risk. The Fund is subject to the risk that the prices of securities in its portfolio will fall over 
short or extended periods of time. Stock markets tend to move in cycles, with periods of both rising and falling 
prices. For example, the prices of securities held by the Fund may decline in response to certain events taking 
place around the country, including those directly involving the companies whose securities are owned by the 
Fund; conditions affecting the general economy; overall market changes; local, regional or global political, social 
or economic instability; and currency, interest rate and commodity price fluctuations. Investments such as junk 
bonds, reverse convertible notes and emerging market securities typically are more volatile than common stock 
or similar investments. The Fund may be subject to increased volatility as a result of these investments. 
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	 •	�High Yield Securities Risk. The Fund may be subject to greater levels of price volatility as a result of investing in 
high yield securities and unrated securities of similar credit quality (commonly known as junk bonds) than funds 
that do not invest in such securities. Such bonds are rated below BBB/Baa because of the issuer’s lower ability to 
make principal and interest payments and, as a result, are considered predominately speculative. An economic 
downturn, a period of rising interest rates or increased price volatility could adversely affect the market for these 
securities, and reduce the number of buyers should the Fund need to sell these securities (liquidity risk). Should 
an issuer declare bankruptcy, there may be potential for partial recovery of the value of the bonds, but the Fund 
could also lose its entire investment. 

	 •	�Liquidity Risk. Illiquid securities in the Fund’s portfolio may reduce the Fund’s returns because the Fund may 
be unable to sell such illiquid securities at an advantageous time or price. If the Fund is unable to sell its illiquid 
securities when deemed desirable, it may incur losses and may be restricted in its ability to take advantage of 
other market opportunities. In addition, illiquid securities may be more difficult to value, and usually require 
the advisor’s judgment in the valuation process. The advisor’s judgment as to the fair value of a security may  
be wrong, and there is no guarantee that the Fund will realize the entire fair value assigned to the security upon 
a sale. 

	 •	�Company Risk. In addition to general market volatility, the value of the Fund may decrease in response to the 
activities and prospects of an individual company in the Fund’s portfolio.

	 •	�Dividend Strategy Risk. The Fund’s dividend capture strategy enables the adviser to identify and exploit 
opportunities that may lead to high current dividend income for the Fund. There can be no assurances that the 
adviser will be able to correctly anticipate the level of dividends that companies will pay in any given timeframe. If 
the adviser’s expectations as to potential dividends are wrong, the Fund’s performance may be adversely affected. 
In addition, the dividend policies of the Fund’s target companies are heavily influenced by the current economic 
climate and the favorable federal tax treatment afforded to dividends. Any change in the favorable provisions of the 
federal tax laws may limit the ability of the Fund to take advantage of further income enhancing strategies utilizing 
dividend paying securities. The use of dividend capture strategies also will expose the Fund to increased trading 
costs and potential for short-term capital losses or gains, particularly in the event of significant short-term price 
movements of stocks subject to dividend capture trading.

	 •	�Qualified Dividend Tax Risk. There can be no assurances that the dividends received by the Fund from its 
investments will consist of tax advantaged qualified dividend income (including dividends eligible for the 
dividend received deduction for Fund shareholders that are otherwise eligible for such deduction) or long-term 
capital gains for the Fund or its shareholders. To receive qualified dividend income treatment, the Fund must 
meet holding period and other requirements with respect to the security, and Fund shareholders must meet 
holding period and other requirements with respect to their Fund’s shares. Furthermore, there is no guarantee 
that qualifying dividends and/or capital gains will continue to receive favorable tax treatment in future years. The 
favorable federal tax treatment may be adversely affected, changed or repealed by future changes in tax laws at 
any time and is currently scheduled to expire for tax years beginning after December 31, 2010. 

	 •	�Fixed Income Securities Risk. The value of the Fund may fluctuate based upon changes in interest rates and 
market conditions. As interest rates rise, the value of most income producing instruments decreases to adjust to 
price the market yields. Interest rate risk is greater for long-term debt securities than for short-term and floating 
rate securities. 

	 •	�Credit Risk. The Fund is subject to credit risk, which is the possibility that an issuer of a security will become 
unable to meet its obligations. This risk is greater for securities that are rated below investment grade or that  
are unrated. 
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	 •	�Income Trust Risks. Investments in income trusts are subject to various risks related to the underlying operating 
companies controlled by such trusts, including dependence upon specialized management skills and the risk 
that such management may lack or have limited operating histories. To the extent the Fund invests in income 
trusts that invest in real estate, it may be subject to risk associated with the real estate market as a whole, such 
as taxation, regulations and economic and political factors that negatively impact the real estate market and with 
direct ownership of real estate, such as a decrease in real estate values, overbuilding, environmental liabilities and 
increases in operating costs, interest rates and or property taxes. When the Fund invests in oil royalty trusts, its 
return on the investment will be highly dependent on oil and gas prices, which can be highly volatile. Moreover, 
oil royalty trusts are subject to the risk that the underlying oil and gas reserves attributable to the royalty trust 
may be depleted. As a group, business trusts typically invest in a broad range of industries and therefore the 
related risks will vary depending on the underlying industry represented in the business trust’s portfolio. 

	 •	�Foreign Securities Risk. When the Fund invests in foreign securities (including sovereign debt), it will be 
subject to additional risks not typically associated with investing in U.S. government securities and securities 
of domestic companies. There may be less publicly available information about a foreign issuer than a domestic 
one, and foreign companies are not generally subject to uniform accounting, auditing and financial standards and 
requirements comparable to those applicable to U.S. companies. In addition, the value of securities denominated 
in foreign currency can change when foreign currencies strengthen or weaken relative to the U.S. dollar. These 
currency movements may negatively impact the value of the Fund’s portfolio even when there is no change in 
the value of the related security in the issuer’s home country. Sovereign debt differs from debt obligations issued 
by private entities in that, generally, remedies for defaults must be pursued in the courts of the defaulting party. 
Legal recourse is therefore limited. Political conditions, especially a sovereign entity’s willingness to meet the 
terms of its debt obligations are of considerable significance. 

	 •	�Management Risk. The strategy used by the advisor may fail to produce the intended results, and you could  
lose money. 

	 •	�Emerging Market Risk. When the Fund invests in securities of issuers located in foreign emerging markets, it will 
be subject to additional risks that may be different from, or greater than, risks of investing in securities of issuers 
based in foreign, developed countries. These risks include illiquidity, significant price volatility, restrictions on 
foreign investment or repatriation, possible nationalization of investment income and capital, currency declines, 
and inflation (including rapid fluctuations in inflation rates).

	 •	�Non-Diversification Risk. An investment in a non-diversified fund entails greater price risk than an investment 
in a diversified fund. As a non-diversified fund, the Fund’s portfolio may at times, focus on a limited number of 
companies. The Fund will be subject to substantially more investment risk and potential for volatility than a 
diversified fund because the poor performance of an individual security in the Fund’s portfolio will have a greater 
negative impact of the Fund’s performance than if the Fund’s assets were diversified among a larger number of 
portfolio securities. 

	 •	�Portfolio Turnover Risk. The Fund may, at times, have a portfolio turnover rate that is higher than other income 
funds. A higher portfolio turnover would result in correspondingly greater brokerage commission expenses and 
may result in the distribution to shareholders of additional capital gains for tax purposes. These factors may 
negatively affect the Fund’s performance.

	 •	�Investment Company Securities. The Fund may invest in other investment companies, including closed-end 
funds, bond funds, equity funds, money market funds and exchange traded funds. The Fund will indirectly bear 
its proportionate share of any fees and expenses payable directly by the investment company. When the Fund 
invests in other investment companies, the Fund will incur an additional level of management expense on top of 
the expense of the Fund’s advisor. In addition, the Fund may be affected by losses of the underlying funds and the 
level of risk arising from the investment practices of these underlying funds (such as the use of leverage by such 
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funds). The Fund has no control over the risks taken by the underlying funds in which it invests. Closed-end funds 
may also be subject to additional risk. There generally is less public information available about closed-end funds 
than mutual funds. In addition, the market price of a closed-end fund’s shares may be affected by its dividend 
or distribution levels (which are dependent, in part, on expenses), stability of dividends or distributions, general 
market and economic conditions, and other factors beyond the control of a closed-end fund. The foregoing 
factors may result in the market price of the shares of the closed-end fund being greater than, less than, or equal 
to, the closed-end fund’s net asset value. This means that a closed-end fund’s shares may trade at a discount to its 
net asset value. 

	 •	�Structured Notes Risk. Structured notes, such as reverse convertible notes, are subject to a number of fixed 
income risks including general market risk, interest rate risk, as well as the risk that the issuer on the note may fail 
to make interest and/or principal payments when due, or may default on its obligations entirely. In addition, as a 
result of imbedded derivative features in these securities, structured notes generally are subject to more risk than 
investing in a simple note or bond issued by the same issuer. It is impossible to predict whether the referenced 
factor (such as an index or interest rate) or prices of the underlying securities will rise or fall. The actual trading 
prices of structured notes may be significantly different from the principal amount of the notes. If the Fund sells 
the structured notes prior to maturity, it may lose some of its principal. At final maturity, structured notes may be 
redeemed in cash or in kind, which is at the discretion of the issuer. If the notes are redeemed in kind, the Fund 
would receive shares of stock at a depressed price. In the case of a decrease in the value of the underlying asset, 
the Fund would receive shares at a value less than the original amount invested; while an increase in the value of 
an underlying asset will not increase the return on the note.

As with any mutual fund investment, an investment in any of the Funds is not a deposit of any bank and is not insured or 
guaranteed by the Federal Deposit Insurance Corporation or by any other government agency. In addition, the Fund is not 
a complete investment program. The Fund’s returns will vary and you could lose money.

Is the Fund right for you?

The Fund may be a suitable investment for:

	 •	Investors seeking a fund with current income.

	 •	Investors seeking a fund with the flexibility to invest in both stocks and bonds for income.

	 •	Investors seeking a fund offering the option of monthly dividends paid in cash.

	 •	Investors willing to accept the price and return fluctuations associated with a non diversified fund.
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The bar chart below and performance table on the next page show the historical variability of the Fund’s returns, which is 
one indicator of the risks of investing in the Fund. The performance table shows how the Fund’s average annual total returns 
compare over time to those of a broad-based securities market index. Of course, the Fund’s past performance (before and 
after taxes) is not necessarily an indication of its future performance. 

	 1 	� On August 31, 2004, the Fund acquired the assets and liabilities of the IMS Strategic Income Fund, a series of AmeriPrime Funds (the 
“Predecessor Fund”) and, as a result, the bar chart shows changes in the performance of the Fund and the Predecessor Fund since their 
inception.

	 2 	 The Fund’s year-to-date return as of June 30, 2009 was 2.93%.

During the period shown, the highest return for a quarter was 10.36% (2nd quarter, 2003); and the lowest return was 
-25.03% (4th quarter, 2008). 
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	 Average Annual Total Returns 
	 (for periods ended December 31, 2008)

	 One Year	 Five Years	 Since Inception1

IMS Strategic Income Fund 

	 Return Before Taxes	 -39.31%	 -4.95%	 -1.23%

	 Return After Taxes on Distributions2	 -41.27%	 -7.68%	 -3.94%

	 Return After Taxes on Distributions and  
		  Sale of Fund Shares2	 -25.44%	 -5.09%	 -2.06%

Barclay’s Capital Aggregate Bond Index3 
	 (reflects no deduction for fees, 
	 expenses, or taxes)	 5.24%	 4.65%	 4.86%

Lipper Income Fund Category3 
	 (reflects no deduction for fees, 
	 expenses, or taxes)	 -3.44%	 6.05%	 6.95%

S&P 500 Index3 
	 (reflects no deduction for fees, 
	 expenses, or taxes)	 -36.99%	 -2.20%	 1.71%

	 1 	� Inception of the Predecessor Fund, November 5, 2002.

	 2	� After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect the impact of 
state and local taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown. After-tax returns 
shown are not relevant to investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual 
retirement accounts.

	 3 	� The Barclay’s Capital Aggregate Bond Index measures the performance of investment-grade fixed-rate debt obligations of U.S. and 
foreign corporations that are taxable, dollar-denominated, non-convertible, publicly traded, and with maturities of at least one year. The 
Lipper Income Fund Category measures the performance of funds that normally seek a high level of current income through investments in 
income-producing stocks, bonds and money market instruments. The S&P 500 Index is an unmanaged capitalization-weighted index of 
500 stocks designed to represent the broad domestic market. Each of these assumes reinvestment of all distributions, and is representative of 
a broader market and range of securities than are found in the Fund’s portfolio.
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Investment Objective

Long-term growth from capital appreciation and dividends.

Principal Strategies

The Fund invests primarily in a diversified portfolio of dividend–paying common stocks. The Fund’s advisor, IMS Capital 
Management, employs a selection process designed to include small-, mid- and large-cap companies with dividend yields 
and dividend growth rates that exceed the average of the S & P 500 Index. The Fund may invest in both growth and value 
stocks, as well as international dividend-paying stocks and real estate investment trusts (“REITs”). The Fund’s assets are 
typically allocated among several equity asset classes, investment styles and market capitalizations based on the advisor’s 
assessment of the relative opportunities and risks related with each category. 

In selecting the Fund’s investments, the advisor employs a combination of fundamental, technical and macro market 
research to identify companies that the advisor’s believes have the ability to maintain or increase their dividend payments, 
because of their low debt, high return on equity and significant cash flow production. Individual securities are selected 
based on the advisor’s assessment of capital appreciation potential and expected dividend payments.

Under normal circumstances, the Fund will invest at least 80% of its assets in securities of companies that pay regular 
dividends. Payments by REITs will be counted as dividends for this purpose even if such payments do not qualify as 
dividends for federal income tax purposes. This investment policy may not be changed without at least 60 days prior 
written notice to shareholders. Equity securities in which the Fund may invest include common stocks, preferred stocks, 
convertible preferred stocks, and equity REITs, which typically will trade on a U.S. national securities exchange. The Fund 
may also invest up to 35% (measured at the time of purchase) of its assets in foreign equity securities, including securities 
of companies located in emerging markets. The Fund does not intend to purchase illiquid securities; however, the Fund may 
continue to hold securities that later become illiquid. 

The Fund may invest up to 20% of its assets in securities other than dividend-paying common stocks, such as common 
stock of any market capitalization, corporate bonds, money market mutual funds or investment grade, short-term money 
market instruments, including U.S. Government and agency securities, commercial paper, certificates of deposit, repurchase 
agreements and other cash equivalents. The Fund will incur duplicate management and other fees when investing in other 
mutual funds. By maintaining cash balances, the Fund may be able to meet shareholder redemptions without selling stocks 
and realizing gains and losses.

Principal Risks of Investing in the Fund

	 •	�Growth Risk. From time to time, the Fund may invest in companies that appear to be growth oriented. Growth 
companies are those that the advisor believes will have revenue and earnings that grow faster than the economy 
as a whole, offering above-average prospects for capital appreciation and little or no emphasis on dividend 
income. If the advisor’s perceptions of a company’s growth potential are wrong, the securities purchased may not 
perform as expected, reducing the Fund’s return. 

	 •	�Value Risk. From time to time, the Fund may invest in “value” stocks. The market may not agree with the advisor’s 
determination that a stock is undervalued, and the stock’s price may not increase to what the advisor believes is 
its full value. It may even decrease in value. 

	 •	�Market/Volatility Risk. The Fund is subject to the risk that stock prices will fall over short or extended periods 
of time. Stock markets tend to move in cycles, with periods of both rising and falling prices. For example, the 
prices of securities held by the Fund may decline in response to certain events taking place around the country, 
including those directly involving the companies whose securities are owned by the Fund; conditions affecting 
the general economy; overall market changes; local, regional or global political, social or economic instability; 
and currency, interest rate and commodity price fluctuations.
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	 •	�Company Risk. In addition to general market volatility, the value of the Fund may decrease in response to the 
activities and prospects of an individual company in the Fund’s portfolio. 

	 •	�Small- and Mid-Cap Risk. Stocks of small- and mid-cap companies are more risky than stocks of larger 
capitalization companies. Small- and mid-cap companies typically have greater earnings fluctuations and greater 
reliance on a few key customers than larger companies. Many of these companies may be young with a limited 
track record. Their securities may trade less frequently and in more limited volume than those of more mature 
companies. This may disproportionately affect their market price, tending to make them fall more in response 
to selling pressure than is the case with larger companies. Small- and mid-cap companies may also have limited 
markets, product lines or financial resources and may lack management experience. The prospects for a company 
or its industry may deteriorate because of a variety of factors, including disappointing operating results or 
changes in the competitive environment. 

	 •	�REIT Risk. To the extent that the Fund invests in companies that invest in real estate, such as REITs, the Fund 
may be subject to risk associated with the real estate market as a whole, such as taxation, regulations, and 
economic and political factors that negatively impact the real estate market, and with direct ownership of real 
estate, such as a decrease in real estate values, overbuilding, environmental liabilities and increases in operating 
costs, interest rates and/or property taxes. 

	 •	�Management Risk. The strategy used by the advisor may fail to produce the intended results, and you could  
lose money. 

	 •	�Foreign Securities Risk. When the Fund invests in foreign securities (including sovereign debt), it will be 
subject to additional risks not typically associated with investing in U.S. government securities and securities 
of domestic companies. There may be less publicly available information about a foreign issuer than a domestic 
one, and foreign companies are not generally subject to uniform accounting, auditing and financial standards and 
requirements comparable to those applicable to U.S. companies. In addition, the value of securities denominated 
in foreign currency can change when foreign currencies strengthen or weaken relative to the U.S. dollar. These 
currency movements may negatively impact the value of the Fund’s portfolio even when there is no change in 
the value of the related security in the issuer’s home country. Sovereign debt differs from debt obligations issued 
by private entities in that, generally, remedies for defaults must be pursued in the courts of the defaulting party. 
Legal recourse is therefore limited. Political conditions, especially a sovereign entity’s willingness to meet the 
terms of its debt obligations are of considerable significance. 
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	 •	�Emerging Market Risk. When the Fund invests in securities of issuers located in foreign emerging markets, it will 
be subject to additional risks that may be different from, or greater than, risks of investing in securities of issuers 
based in foreign, developed countries. These risks include illiquidity, significant price volatility, restrictions on 
foreign investment or repatriation, possible nationalization of investment income and capital, currency declines, 
and inflation (including rapid fluctuations in inflation rates).

	 •	�Portfolio Turnover Risk. The Fund may, at times, have a portfolio turnover rate that is higher than other equity 
funds. A higher portfolio turnover would result in correspondingly greater brokerage commission expenses and 
may result in the distribution to shareholders of additional capital gains for tax purposes. These factors may 
negatively affect the Fund’s performance.

	 •	�Liquidity Risk. Illiquid securities in the Fund’s portfolio may reduce the Fund’s returns because the Fund may 
be unable to sell such illiquid securities at an advantageous time or price. If the Fund is unable to sell its illiquid 
securities when deemed desirable, it may incur losses and may be restricted in its ability to take advantage of 
other market opportunities. In addition, illiquid securities may be more difficult to value, and usually require 
the advisor’s judgment in the valuation process. The advisor’s judgment as to the fair value of a security may be 
wrong, and there is no guarantee that the Fund will realize the entire value upon a sale. 

	 •	�Fixed Income Securities Risk. The value of the Fund may fluctuate based upon changes in interest rates and 
market conditions. As interest rates rise, the value of most income- producing instruments decreases to adjust to 
price the market yields. Interest rate risk is greater for long-term debt securities than for short-term and floating 
rate securities.

As with any mutual fund investment, an investment in the Fund is not a deposit of any bank and is not insured or guaranteed 
by the Federal Deposit Insurance Corporation or by any other government agency. In addition, the Fund is not a complete 
investment program. The Fund’s returns will vary and you could lose money.

Is the Fund right for you?

The Fund may be a suitable investment for:

	 •	Investors seeking a combination of capital appreciation and dividend income

	 •	Investors who can tolerate the risks associated with equities

	 •	Long-term investors willing to accept price fluctuations in their investment
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The bar chart below and performance table on the next page show the historical variability of the Fund’s returns, which is 
one indicator of the risks of investing in the Fund. The performance table shows how the Fund’s average annual total returns 
compare over time to those of a broad-based securities market index. Of course, the Fund’s past performance (before and 
after taxes) is not necessarily an indication of its future performance.

	 1 	� On August 31, 2004, the Fund acquired the assets and liabilities of the IMS Strategic Allocation Fund, a series of AmeriPrime Funds 
(the “Predecessor Fund”) and, as a result, the bar chart shows changes in the performance of the Fund and the Predecessor Fund since their 
inception..

	 2 	 The Fund’s year-to-date return as of June 30, 2009 was 3.94%.

During the period shown, the highest return for a quarter was 16.43% (2nd quarter, 2003); and the lowest return was 
-19.91% (4th quarter, 2008). 
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	 Average Annual Total Returns 
	 (for periods ended December 31, 2008)

	 One Year	 Five Years	 Since Inception1

IMS Dividend Growth Fund 

	 Return Before Taxes	 -35.26%	 -4.36%	 -0.52%

	 Return After Taxes on Distributions2	 -36.70%	 -5.55%	 -1.57%

	 Return After Taxes on Distributions and  
		  Sale of Fund Shares2	 -22.24%	 -3.82%	 -0.61%

S&P 500 Index3 
	 (reflects no deduction for fees, 
	 expenses, or taxes)	  -36.99%	  -2.20%	  1.71%

Dow Jones U.S. Moderate Relative Risk Index3  
	 (reflects no deduction for fees, 
	 expenses, or taxes)	  -22.60%	  1.05%	  4.71%

Lipper Balanced Fund Category3	  -6.11%	  6.26%	  6.95%

	 1 	� Inception of the Predecessor Fund, November 5, 2002.

	 2	� After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect the impact of 
state and local taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown. After-tax returns 
shown are not relevant to investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual 
retirement accounts.

	 3 	� Effective as of September 1, 2009, the Dividend Growth Fund is changing its primary benchmark to the S&P 500 Index to reflect the change 
in the Fund’s investment strategies. Prior to this date, the Fund compared its performance to the Dow Jones Moderate Relative Risk Index 
and the Lipper Balanced Fund Category. The S&P 500 Index is an unmanaged capitalization-weighted index of 500 stocks designed to 
represent the broad domestic market. The Dow Jones U.S. Moderate Relative Risk Index represents a diversified portfolio of U.S. stocks, 
bonds and cash, allocated approximately 60/35/5, although allocations vary from month to month based on the risk and correlation of the 
three asset classes. The Lipper Balanced Fund Category measures the performance of funds whose primary objective is to conserve principal 
by maintaining balanced portfolios of both stocks and bonds. 
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The following tables describe the fees and expenses that you may pay if you buy and hold shares of the Funds. 

	 Capital	 Strategic	 Dividend  
Shareholder Fees	 Value Fund	 Income Fund	 Growth Fund
(fees paid directly from your investment)
Maximum Sales Charge (load) 
	 Imposed on Purchases	 NONE	 NONE	 NONE
Maximum Deferred Sales Charge (load)	 NONE	 NONE	 NONE
Redemption Fee1	 0.50%	 0.50%	 0.50%

	 Capital	 Strategic	 Dividend  
Annual Fund Operating Expenses 	 Value Fund	 Income Fund	 Growth Fund
(expenses deducted from Fund assets)
Management Fees	 1.21%	 1.26% 	 1.26%
Distribution (12b-1) Fees	 NONE	 NONE	 NONE
Other Expenses	 0.46%	 0.57%	 1.02%
Fees and Expenses of Acquired Funds2	 0.00%	 0.07%	 0.30%		  	 	
Total Annual Fund Operating Expenses	 1.67%	 1.90%	 2.58%

	 1 	� The Funds are intended for long-term investors. To discourage short-term trading and market timing, which can increase Fund expenses, each 
Fund charges a 0.50% short-term redemption fee on shares redeemed within 90 calendar days of purchase. No redemption fee is imposed on 
shares redeemed after the 90 calendar day period. A wire transfer fee of $15 is charged to defray custodian charges for redemptions paid by 
wire transfer. This fee is subject to change.

	 2 	� Fees and Expenses of Acquired Funds represent the pro rata expense indirectly incurred by a Fund as a result of investing in money market 
funds or other investment companies that have their own expenses. Acquired Fund Fees and Expenses are not used to calculate a Fund’s net 
asset value and do not correlate to the ratio of Expenses to Average Net Assets found in the “Financial Highlights” section of this Prospectus. 
For the Capital Value Fund, these fees are less than 0.01% of average daily net assets of the Fund and, as such, are included in Other 
Expenses. Without the Acquired Fund Fees and Expenses, the Total Annual Fund Operating Expenses would be 1.83% for the Strategic 
Income Fund and 2.28% for the Dividend Growth Fund.

Example:

The example below is intended to help you compare the cost of investing in the Funds with the cost of investing in other 
mutual funds. This example assumes the expenses above remain the same and that the expenses were maintained at the rates 
described above for the entire period (except for the reimbursements reflected in the first year). The example also assumes 
that you initially invest $10,000, earn 5% total annual return and reinvest all dividends and distributions, and sell all of 
your shares at the end of each time period. Although your actual expenses may be different, based on these assumptions 
your costs will be:

	 	 Capital	 Strategic	 Dividend  
	 	 Value Fund	 Income Fund	 Growth Fund
	 1 Year	 $	 175	 $	 200	 $	 271
	 3 Years	 $	 543	 $	 617	 $	 831
	 5 Years	 $	 936	 $	1,059	 $	1,418
	 10 Years	 $	2,033	 $	2,288	 $	 3,006
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To help the government fight the funding of terrorism and money laundering activities, federal law requires all financial 
institutions to obtain, verify, and record information that identifies each person who opens an account. What this means 
for you is that when you open an account with us, we will ask for your name, address, date of birth, and other information 
that will allow us to identify you. We may also ask for other identifying documents or information. 

Initial Purchase

The minimum initial investment in each Fund is $5,000 ($2,000 for Coverdell Savings Accounts and UGMAs). The advisor 
may waive these minimums at its discretion, including for accounts participating in an automatic investment program. Each 
Fund may waive or lower investment minimums for investors who invest in the Fund through an asset-based fee program 
made available through a financial intermediary. If your investment is aggregated into an omnibus account established by 
an investment advisor, broker or other intermediary, the account minimums apply to the omnibus account, not to your 
individual investment, however, the financial intermediary may also impose minimum requirements that are different from 
those set forth in this prospectus. If you choose to purchase or redeem shares directly from the Funds, you will not incur 
charges on purchases and redemptions (other than for short-term redemptions). However, if you purchase or redeem shares 
through a broker-dealer or another intermediary, you may be charged a fee by that intermediary. If you are a trust, you must 
also complete and return a Trust Certification form, which is available by calling Shareholder Services at (800) 934-5550, 
or from the advisor’s website at www.imscapital.com.

By Mail

You may make your initial investment by following these steps: 

	 •	Complete and sign the investment application form that accompanies this prospectus; 

	 •	Draft a check (subject to the minimum amounts) made payable to IMS Funds; and

	 •	Mail the application and check to:

	 U.S. Mail:	 Overnight:

	 IMS FUNDS	 IMS FUNDS
	 c/o Unified Fund Services, Inc.	 c/o Unified Fund Services, Inc.
	 P.O. Box 6110	 2960 North Meridian Street, Suite 300
	 Indianapolis, Indiana 46206-6110	 Indianapolis, Indiana 46208

By Wire

You may also purchase shares of the Funds by wiring federal funds from your bank, which may charge you a fee for doing so. 
To wire money, please call Shareholder Services at (800) 934-5550 to obtain instructions on how to set up your account. 

To complete your initial purchase by wire, you must provide a signed application to the Funds’ transfer agent, Unified Fund 
Services, Inc., at the address shown above. Wire orders will be accepted only on a day on which the Funds, the custodian 
and the transfer agent are open for business. A wire purchase will not be considered made until the wired money is received 
and the purchase is accepted by the Funds. The purchase price per share will be the net asset value next determined after 
the wire purchase is received by the applicable Fund. Any delays that may occur in wiring money, including delays that 
may occur in processing by the banks, are not the responsibility of the Funds or the transfer agent. There is presently no 
fee for the receipt of wired funds, but the Funds may charge shareholders for this service in the future. 
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Additional Investments

Minimum subsequent investments are $100, which may be waived at the advisor’s discretion. You may purchase additional 
shares of the Funds (subject to minimum investment requirements) at any time by mail, wire or automatic investment. Each 
additional mail purchase request must contain: 

	 – your name	 – the name on your account(s)
	 – your account number(s)	 – a check made payable to IMS Funds

Checks should be sent to the IMS Funds at the address listed under the heading “Initial Purchase – By Mail.” Please 
designate the Fund(s) in which you are investing. To send a bank wire, follow the instructions outlined under the heading 
“Initial Purchase -- By Wire” in this prospectus. 

Automatic Investment Plan

You may make regular investments in the Funds with an Automatic Investment Plan by completing the appropriate form, 
including a voided personal check and mailing to Unified Fund Services, the Funds’ transfer agent. Investments may be 
made monthly to allow dollar-cost averaging by automatically deducting $100 or more from your bank checking account. 
You may change the amount of your monthly purchase at any time. If an Automatic Investment Plan purchase is rejected 
by your bank, your shareholder account will be charged a fee to defray bank charges. 

Tax-Sheltered Retirement Plans

Shares of the Funds may be an appropriate investment medium for tax-sheltered retirement plans, including individual 
retirement plans (“IRAs”), simplified employee pensions (SEPs), 401(k) plans, qualified corporate pension and profit-sharing 
plans (for employees), tax-deferred investment plans (for employees of public school systems and certain types of charitable 
organizations) and other qualified retirement plans. You should contact Shareholder Services at (800) 934-5550 for the 
procedure to open an IRA or SEP plan, as well as more specific information regarding these retirement plan options. Please 
consult with an attorney or tax advisor regarding these plans. As a benefit to shareholders, the advisor currently voluntarily 
pays, and expects to pay, all custodian fees for IRAs invested in the IMS Funds. However, the advisor is not obligated to 
pay such fees and, as a result, there is no guarantee that it will continue to do so in the future. 

Other Purchase Information

The Funds may limit the amount of purchases and refuse to sell shares to any person. If your check or wire does not clear, 
you will be responsible for any loss incurred by the Funds. If you are already a shareholder, the Funds can redeem shares from 
any identically registered account in the Funds as reimbursement for any loss incurred. You may be prohibited or restricted 
from making future purchases in the Funds. Checks must be made payable to the Funds. The Funds and their servicing agent 
reserve the right to refuse any specific purchase order for any reason. Cash, third party checks (except for properly endorsed 
IRA rollover checks), counter checks, starter checks, traveler’s checks, money orders (other than money orders issued by a 
bank), credit card checks, and checks drawn on non-U.S. financial institutions will not be accepted. Cashier’s checks and 
bank official checks may be accepted in amounts greater than $10,000. In such cases, a fifteen (15) business day hold will be 
applied to the funds (which means that you may not redeem your shares until the holding period has expired). 

Each Fund has authorized certain broker-dealers and other financial institutions (including their designated intermediaries) to 
accept purchase and sell orders on its behalf. Each Fund is deemed to have received an order when the authorized person or 
designee accepts the order, and the order is processed at the net asset value next calculated thereafter. It is the responsibility 
of the broker-dealer or other financial institution to transmit orders promptly to the Funds’ transfer agent. 
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You may exchange your shares of one IMS Fund for shares of another IMS Fund. In general, the same rules and procedures 
that apply to sales and purchases apply to exchanges. You may call Shareholder Services at (800) 934-5550 to exchange 
shares. An exchange may also be made by written request signed by all registered owners of the account mailed to the 
address listed in the “How to Buy Shares” section. Requests for exchanges received prior to close of trading on the New 
York Stock Exchange (normally 4:00 p.m. Eastern time) will be processed based on the next determined net asset value 
(“NAV”) as of the close of business on the same day.

An exchange is made by selling shares of one Fund and using the proceeds to buy shares of another Fund, with the NAV 
for the sale and the purchase calculated on the same day. An exchange results in a sale of shares for federal income tax 
purposes. If you make use of the exchange privilege, you may realize either a long-term or short-term capital gain or loss 
on the shares sold. 

Before making an exchange, you should consider the investment objective of the Fund to be purchased. If your exchange 
creates a new account, you must satisfy the requirements of the Fund in which shares are being purchased. You may make 
an exchange to a new account or an existing account; however, the account ownership must be identical. Exchanges may 
be made only in states where an exchange may legally be made. It is your responsibility to obtain and read the prospectus 
of the Fund in which shares are being purchased before you make an exchange. The Funds reserve the right to terminate 
or modify the exchange privilege at any time.

IMS Family of Funds
How to Redeem Shares

You may receive redemption payments in the form of a check or federal wire transfer. The proceeds may be more or 
less than the purchase price of your shares, depending on the market value of the Fund’s securities at the time of your 
redemption. A wire transfer fee of $15 is charged to defray custodian charges for redemptions paid by wire transfer. This 
fee is subject to change. Any charges for wire redemptions will be deducted from your account by redemption of shares. 
The Funds do not intend to redeem shares in any form except cash. However, if the amount you are redeeming is over the 
lesser of $250,000 or 1% of a Fund’s net asset value, the Fund has the right to redeem your shares by giving you the amount 
that exceeds the lesser of $250,000 or 1% of the Fund’s net asset value in securities instead of cash. In the event that an 
in-kind distribution is made, a shareholder may incur additional expenses, such as the payment of brokerage commissions, 
on the sale or other disposition of the securities received from the Fund. If you redeem your shares through a broker-dealer 
or other institution, you may be charged a fee by that institution. 

By Mail

You may redeem any part of your account in the Funds at no charge by mail. Your request should be addressed to: 

	 U.S. Mail:	 Overnight:
	 IMS FUNDS	 IMS FUNDS
	 c/o Unified Fund Services, Inc.	 c/o Unified Fund Services, Inc.
	 P.O. Box 6110	 2960 North Meridian Street, Suite 300
	 Indianapolis, Indiana 46206-6110	 Indianapolis, Indiana 46208

Your request for a redemption must include your letter of instruction, including the Fund’s name, account number, account 
name(s), the address, and the dollar amount or number of shares you wish to redeem. Requests to sell shares that are 
received in proper form are processed at the net asset value next calculated after we receive your order in proper form. 
To be in proper form, your request must be signed by all registered share owner(s) in the exact name(s) and any special 
capacity in which they are registered. The Funds may require that signatures be guaranteed if you request the redemption 
check be made payable to any person other than the shareholder(s) of record or mailed to an address other than the 
address of record, or if the mailing address has been changed within 30 days of the redemption request. The Funds may 
also require that signatures be guaranteed for redemptions of $100,000 or more. Signature guarantees are for the protection 
of shareholders. You can obtain a signature guarantee from most banks and securities dealers, but not from a notary public. 
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For joint accounts, both signatures must be guaranteed. Please call Shareholder Services at (800) 934-5550 if you have 
questions. At the discretion of the Funds or the Funds’ transfer agent, a shareholder, prior to redemption, may be required 
to furnish additional legal documents to ensure proper authorization. 

By Telephone

You may redeem any part of your account (up to $100,000) in the Funds by calling Shareholder Services at (800) 934-
5550. You must first complete the optional Telephone Redemption section of the investment application to institute this 
option. The Funds, the transfer agent and the custodian are not liable for following redemption or exchange instructions 
communicated by telephone to the extent that they reasonably believe the telephone instructions to be genuine. However, 
if they do not employ reasonable procedures to confirm that telephone instructions are genuine, they may be liable for any 
losses due to unauthorized or fraudulent instructions. Procedures employed may include recording telephone instructions 
and requiring a form of personal identification from the caller. 

The Funds or the transfer agent may terminate the telephone redemption and exchange procedures at any time. During 
periods of extreme market activity, it is possible that shareholders may encounter some difficulty in telephoning the Funds, 
although neither the Funds nor the transfer agent has ever experienced difficulties in receiving and in a timely fashion 
responding to telephone requests for redemptions or exchanges. If you are unable to reach the Funds by telephone, you 
may request a redemption or exchange by mail. 

Additional Information

If you are not certain of the requirements for a redemption, please call Shareholder Services at (800) 934-5550. Redemptions 
specifying a certain date or share price cannot be accepted and will be returned. You will be mailed the proceeds on or 
before the fifth business day following the redemption. However, payment for redemption made against shares purchased 
by check will be made only after the check has been collected, which normally may take up to fifteen business days. Also, 
when the New York Stock Exchange is closed (or when trading is restricted) for any reason other than its customary 
weekend or holiday closing, or under any emergency circumstances (as determined by the Securities and Exchange 
Commission), the Funds may suspend redemptions or postpone payment dates. You may be assessed a fee if a Fund incurs 
bank charges because you request that the Fund re-issue a redemption check.

Redemption proceeds sent by check by a Fund and not cashed within 180 days will be reinvested in the same Fund at the 
current day’s NAV. Redemption proceeds that are reinvested are subject to the risk of loss like any other investment in  
the Fund.

Because the Funds incur certain fixed costs in maintaining shareholder accounts, a Fund may require you to redeem all 
of your shares in the Fund on 30 days’ written notice if the value of your shares in the Fund is less than $5,000 due to 
redemption, or such other minimum amount as the Fund may determine from time to time. You may increase the value 
of your shares in the Fund to the minimum amount within the 30-day period. All shares of each Fund are also subject to 
involuntary redemption if the Board of Trustees determines it necessary to liquidate a Fund. In such event, the Fund will 
provide notice to shareholders, but the Fund will not be required to obtain shareholder approval prior to such liquidation. 
An involuntary redemption will create a capital gain or a capital loss, which may have tax consequences about which you 
should consult a tax advisor. 

The Funds’ Policy on Market Timing. The Funds discourage market timing. Market timing is an investment strategy using 
frequent purchases, redemptions and/or exchanges in an attempt to profit from short-term market movements. Market 
timing may result in dilution of the value of a Fund’s shares held by long-term shareholders, disrupt portfolio management 
and increase Fund expenses for all shareholders. The Board of Trustees has adopted a policy directing each Fund to reject 
any purchase order with respect to any investor, a related group of investors or their agent(s), where it detects a pattern of 
purchases and sales of the Fund that indicates market timing or trading that it determines is abusive. This policy generally 
applies to all shareholders of the Funds. The Board of Trustees has adopted a redemption policy to discourage short-term 
traders and/or market timers from investing in the Funds. A 0.50% short-term redemption fee will be assessed by each 
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Fund against investment proceeds withdrawn within 90 calendar days of investment. Fund shares received from reinvested 
distributions or capital gains are not subject to the redemption fee. After excluding any shares that are associated with 
reinvested distributions from the redemption fee calculation, each Fund uses a “first-in, first-out” method to determine the 
90-day holding period. Thus, if you bought shares on different days, the shares purchased first will be redeemed first for 
purposes of determining whether the redemption fee applies. The proceeds collected from redemption fees will be used for 
the benefit of existing shareholders. 

If you invest in a Fund through a bank, broker-dealer, 401(k) plan, financial advisor or financial supermarket (“Financial 
Intermediary”), the Financial Intermediary may, in lieu of charging the redemption fee explained in this Prospectus, enforce 
its own market timing policy. “Omnibus accounts” that include multiple customers of the Financial Intermediary also will be 
exempt from the redemption fee if the Financial Intermediary does not track and/or process redemption fees. Additionally, 
the transfer of shares from one retirement account to another, accounts participating in a wrap fee program and redemptions 
caused by decisions of employer-sponsored retirement plans may be exempt from the redemption fee. Redemption fees 
may be waived for mandatory retirement withdrawals, systematic withdrawals, redemptions made to pay for various 
administrative fees and, at the sole discretion of the Funds’ advisor, due to changes in an investor’s circumstances, such as 
death. No exceptions will be granted to persons believed to be “market-timers.” 

While the Funds attempt to deter market timing, there is no assurance that each Fund will be able to identify and eliminate 
all market timers. For example, certain accounts called “omnibus accounts” include multiple shareholders. Despite a Fund’s 
efforts to detect and prevent abusive trading activities, it may be difficult to identify such activity in certain omnibus 
accounts traded through a Financial Intermediary. Omnibus accounts typically provide each Fund with a net purchase or 
redemption request on any given day where purchasers and redeemers of Fund shares are netted against one another and 
the identity of individual purchasers and redeemers whose orders are aggregated is not known by the Fund. Consequently, 
the Funds may not have knowledge of the identity of investors and their transactions. The netting effect often makes it 
more difficult to apply redemption fees, and there can be no assurance that a Fund will be able to apply the fee to such 
accounts in an effective manner. Under a federal rule, the Funds are required to have an agreement with many of their 
Financial Intermediaries obligating the Intermediaries to provide, upon a Fund’s request, information regarding the Financial 
Intermediaries’ customers and their transactions. However, there can be no guarantee that all excessive, short-term or 
other abusive trading activities will be detected, even with such an agreement in place. Certain Financial Intermediaries, in 
particular retirement plan sponsors and administrators, may have less restrictive policies regarding short-term trading. In 
addition to the redemption fee, each Fund reserves the right to reject any purchase order for any reason, including purchase 
orders that it does not think are in the best interests of the Fund or its shareholders, or if the Fund thinks that the trading is 
abusive. The Funds have not entered into any arrangements with any person to permit frequent purchases and redemptions 
of Fund shares.

.
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The price you pay for your shares is based on the applicable Fund’s net asset value per share (“NAV”). The NAV is calculated 
at the close of trading (normally 4:00 p.m. Eastern Time) on each day the New York Stock Exchange (“NYSE”) is open for 
business (the NYSE is closed on weekends, most federal holidays and Good Friday). The NAV is calculated by dividing the 
value of the Fund’s total assets (including interest and dividends accrued but not yet received) minus liabilities (including 
accrued expenses) by the total number of shares outstanding. Requests to purchase and sell shares are processed at the NAV 
next calculated after the Fund receives your order in proper form. 

Securities held by each Fund generally are valued at market value. Short-term securities with maturities of 60 days or less are 
valued based on amortized cost. If market quotations are not readily available or are deemed unreliable, the security will be 
valued at a fair value determined in good faith by the advisor, in accordance with policies and procedures adopted by the 
Board of Trustees. Fair valuation also is permitted if, in the advisor’s opinion, the validity of market quotations appears to 
be questionable based on factors such as evidence of a thin market in the security based on a small number of quotations, 
a significant event occurs after the close of a market but before the Fund’s NAV calculation that may affect a security’s 
value, or the advisor is aware of any other data that calls into question the reliability of market quotations. Without fair 
valuation, short-term traders could take advantage of the arbitrage opportunity and dilute the NAV of long-term investors. 
Investments in foreign securities, junk bonds or other thinly traded securities are more likely to trigger fair valuation than 
other securities. Fair valuation of a Fund’s portfolio securities can serve to reduce arbitrage opportunities available to short-
term traders, but there is no assurance that fair value pricing policies will prevent dilution of the Fund’s NAV by short-term 
traders, or that the Fund will realize fair valuation upon the sale of a security.

IMS Family of Funds
Dividends, Distributions and Taxes

Dividends and Distributions. Each Fund typically distributes to its shareholders as dividends substantially all of its net 
investment income and any realized net capital gains. These distributions are automatically reinvested in the applicable 
Fund unless you request cash distributions on your application or through a written request. The Strategic Income Fund 
will distribute its net investment income and certain short-term capital gains monthly, and expects that its distributions 
will consist primarily of net investment income. The Capital Value Fund expects that its distributions will consist primarily 
of capital gains; the Fund expects to declare and pay distributions at least annually. The Dividend Growth Fund expects 
that its distributions will consist primarily of both net investment income and capital gains; the Fund expects to make net 
investment income distributions quarterly and capital gains distributions annually.

Taxes. Net investment income distributed by a Fund generally will consist of interest income, if any, and dividends received 
on investments, less expenses. The dividends you receive, whether or not reinvested, will be taxed as ordinary income 
except as described in the table on the next page. The Capital Value Fund normally will distribute dividends on an annual 
basis; the Strategic Income Fund normally will distribute dividends on a monthly basis; and the Dividend Growth Fund will 
normally distribute dividends on a quarterly basis. 

The Funds typically distribute net realized capital gains (the excess of net long-term capital gain over net short-term capital 
loss) to shareholders at least once a year, although the Strategic Income Fund may distribute certain short-term capital gains 
monthly. Capital gains are generated when a Fund sells its capital assets for a profit. Capital gains are taxed differently 
depending on how long the Fund has held the capital asset sold. Distributions of gains recognized on the sale of capital 
assets held for one year or less are taxed at ordinary income rates; distributions of gains recognized on the sale of capital 
assets held longer than one year are taxed at long-term capital gains rates regardless of how long you have held your shares. 
If a Fund distributes an amount exceeding its income and gains, this excess will generally be treated as a non-taxable return 
of capital.
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Unless you indicate another option on your account application, any dividends and capital gain distributions paid to you 
by the applicable Fund automatically will be invested in additional Fund shares. Alternatively, you may elect to have: (1) 
dividends paid to you in cash and the amount of any capital gain distributions reinvested; or (2) the full amount of any 
dividends and capital gain distributions paid to you in cash. Each Fund will send dividends and capital gain distributions 
elected to be received as cash to the address of record or bank of record on the applicable account. Your distribution option 
will automatically be converted to having all dividends and other distributions reinvested in additional shares if any of the 
following occur:

	 •	Postal or other delivery service is unable to deliver checks to the address of record;

	 •	Dividends and capital gain distributions are not cashed within 180 days; or

	 •	Bank account of record is no longer valid.

Dividends and capital gain distribution checks by a Fund which are not cashed within 180 days will be reinvested in 
the same Fund at the current day’s NAV. When reinvested, those amounts are subject to the risk of loss like any other 
investment in the Fund.

You may want to avoid making a substantial investment when a Fund is about to make its taxable distribution because you 
would be responsible for any taxes on the distribution regardless of how long you have owned your shares.

Selling shares (including redemptions) and receiving distributions (whether reinvested or taken in cash) usually are taxable 
events to the Fund’s shareholders. These transactions typically create the following tax liabilities for taxable accounts:

Summary of Certain Federal Income Tax Consequences for Taxable Accounts

The following discussion reflects the enactment of the Jobs and Growth Tax Relief Reconciliation Act of 2003 and the Tax 
Increase Prevention and Reconciliation Act of 2005 (collectively, the “Tax Acts”).

	 Type of Transaction	 Tax Status

	 Qualified dividend income	 Generally maximum 15% on non-corporate taxpayers

	 Net short-term capital gain distributions	 Ordinary income rate

	 Net long-term capital gain distributions	 Generally maximum 15% on non-corporate taxpayers*

	 Sales of shares 	 Gains taxed at generally maximum 15%
	 (including redemptions) owned	 on non-corporate taxpayers*
	 more than one year

	 Sales of shares 	 Gains are taxed at the same rate as ordinary
	 (including redemptions) owned	 income; losses are subject to special rules
	 for one year or less

	 *	 For gains realized between May 6, 2003 and December 31, 2010.

Under the Tax Acts, effective for taxable years after December 31, 2002 through December 31, 2010, designated dividends 
paid by a Fund to non-corporate shareholders generally will qualify for a maximum federal income tax rate of 15% to the 
extent such dividends are attributable to qualified dividend income from the Fund’s investment in common and preferred 
stock of U.S. and foreign corporations, provided that certain holding period and other requirements are met. However, to the 
extent that a Fund has ordinary income from the investments in debt securities, for example, such as interest income, income 
dividends paid by the Fund and attributable to that income will not qualify for the reduced tax rate.
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If shares of a Fund are purchased within 30 days before or after redeeming other shares of the Fund at a loss, all or a portion 
of that loss will not be deductible and will increase the basis of the newly purchased shares. If shares of a Fund are sold at a 
loss after being held by a shareholder for six months or less, the loss will be a long-term, instead of short-term, capital loss 
to the extent of any capital gain distributions received on the shares.

If you are a non-corporate shareholder and if the Fund does not have your correct social security or other taxpayer identification 
number, federal law requires us to withhold and pay to the Internal Revenue Service 28% of your distributions and sales 
proceeds. If you are subject to back up withholding, we also will withhold and pay to the IRS 28% of your distributions 
(under current law). Any tax withheld may be applied against the tax liability on your federal income tax return.

Because everyone’s tax situation is unique, you should consult your tax professional about federal, state and local tax 
consequences.

IMS Family of Funds
Management of the Funds

IMS Capital Management, Inc., 8995 S.E. Otty Road, Portland, Oregon 97086, serves as investment advisor to the Funds. 
IMS Capital Management, Inc. is an independent investment advisory firm that has been managing equity and fixed income 
portfolios for a select group of clients since 1988. The advisor currently manages accounts for institutions, retirement plans, 
individuals, trusts and small businesses, both taxable and non-taxable. 

For the fiscal year ended June 30, 2009, the Capital Value Fund paid the advisor a management fee equal to 1.21% of the 
Fund’s average daily net assets, and the Strategic Income Fund and the Dividend Growth Fund each paid the advisor a 
management fee equal to 1.26% of the Fund’s average daily net assets. 

The advisor previously had agreed to waive its advisory fee or to cap certain operating expenses of the Funds. These fee 
waivers/expense reimbursements expired by their terms on August 31, 2007 for the Capital Value Fund and August 31, 2008 
for the Strategic Income and Dividend Growth Funds, subject to repayment by the applicable Fund within the three fiscal 
years after the fiscal year in which the related expense was incurred, provided that the Fund is able to make the payment 
without exceeding the expense limitation that was in effect at the time.

If you invest in an IMS Fund through an investment advisor, bank, broker-dealer, 401(k) plan, trust company or other 
financial intermediary, the policies and fees for transacting business may be different than those described in this Prospectus. 
Some financial intermediaries may charge transaction fees and may set different minimum investments or limitations on 
buying or selling shares. Some financial intermediaries do not charge a direct transaction fee, but instead charge a fee for 
services such as sub-transfer agency, accounting and/or shareholder services that the financial intermediary provides on 
the IMS Funds’ behalf. This fee may be based on the number of accounts or may be a percentage, currently up to 0.50% 
annually, of the average value of IMS Funds’ shareholder accounts for which the financial intermediary provides services. 
The IMS Funds may pay a portion of this fee, which is intended to compensate the financial intermediary for providing the 
same services that would otherwise be provided by the IMS Funds’ transfer agent or other service providers if the shares 
were purchased directly from the IMS Funds. To the extent that these fees are not paid entirely by the IMS Funds, the 
advisor to the IMS Funds may pay a fee to financial intermediaries for such services.

To the extent that the advisor, not the IMS Funds, pays a fee to a financial intermediary for distribution or shareholder 
services, the advisor may consider a number of factors in determining the amount of payment associated with such services, 
including the amount of sales, assets invested in the IMS Funds and the nature of the services provided by the financial 
intermediary. Although neither the IMS Funds nor the advisor pays for the IMS Funds to be included in a financial 
intermediary’s “preferred list” or other promotional program, some financial intermediaries that receive compensation as 
described above may have such programs in which the IMS Funds may be included. Financial intermediaries that receive 
these types of payments may have a conflict of interest in recommending or selling IMS Funds’ shares rather than other 
mutual funds, particularly where such payments exceed those associated with other funds.
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The Funds’ annual report for the fiscal year ended June 30, 2009 contains information about the factors that the Board of 
Trustees considered in approving each Fund’s management agreement.

Portfolio Managers: 

Carl. W. Marker. Mr. Marker has been primarily responsible for management of each Fund (including its predecessor) 
since inception. Mr. Marker serves as co-portfolio manager of the Capital Value Fund and Dividend Growth Fund, and as 
portfolio manager of the Strategic Income Fund. With respect to the Capital Value Fund and Strategic Income Fund, Mr. 
Marker reviews, and has ultimate decision-making authority over, all strategic decisions and investments. As co-portfolio 
manager of the Dividend Growth Fund, Mr. Marker is responsible for conducting stock research, generating investment 
ideas, implementing the investment strategy for, and ultimate decision making authority over, the mid cap stock portion of 
the Fund. Mr. Marker has served as Chairman, President and primary portfolio manager of the advisor since 1988, and he 
began privately managing individual portfolios in 1981. 

Joseph M. Ledgerwood, CFA. Mr. Ledgerwood has been a co-portfolio manager for the Capital Value Fund since January 
2008. As co-portfolio manager of the Fund, he is responsible for conducting stock research, generating investment ideas, 
and implementing the investment strategy of the Fund, including making day-to-day investment decisions, in each case 
subject to the approval and ultimate decision-making authority of Mr. Carl Marker. Since joining the advisor in May of 
2002, Mr. Ledgerwood has been handling the research and trading activities associated with the IMS Funds, but has been 
focusing the majority of his time on equity research for the Capital Value Fund in the last two years. He currently serves 
as portfolio manager and senior equity analyst of the advisor. Prior to joining the advisor, Mr. Ledgerwood worked at the 
South Valley Bank in Klamath Falls, and at South Valley Wealth Management (formerly Elliot-Ledgerwood), a full-service 
brokerage firm, also in Klamath Falls. Mr. Ledgerwood graduated from the University of Portland in 2002, where he earned 
a Bachelor of Business Administration degree in Finance. He is a member of the Portland Society of Financial Analysts.

Cameron K. Martin. Mr. Martin is co-portfolio manager of the Dividend Growth Fund, effective as of August 31, 2009. 
He is responsible for conducting stock research, generating investment ideas, implementing the investment strategy for, 
and he has ultimate decision-making authority over, the large cap stock portion of the Fund. Since joining the advisor in 
September 2008, Mr. Martin has served as a portfolio manager for individual client accounts. Prior to joining the advisor in 
2008, Mr. Martin worked at Smith Barney where he managed discretionary portfolios since 1999 and served as a Financial 
Advisor since 1996. With 12 years experience in the financial services industry, Mr. Martin graduated from the University 
of Oregon in 1993.

Reid Weaver. Mr. Weaver is a co-portfolio manager of the Dividend Growth Fund, effective as of August 31, 2009. He is 
responsible for conducting stock research, generating investment ideas, implementing the investment strategy for, and he 
has ultimate decision making authority over, the small cap stock portion of the Fund. Since joining the advisor in January 
2007, Mr. Weaver has served as a research analyst and trader for individual client accounts. Prior to joining the advisor, Mr. 
Weaver was a research analyst and trader for Juniper Capital Management, a registered investment advisor acquired by the 
advisor. He joined Juniper Capital Management in 2002. Mr. Weaver is a Level III CFA candidate with over seven years of 
industry experience, and holds a Bachelor of Science degree from the University of Oregon.

The Funds’ Statement of Additional Information provides additional information about the Funds’ portfolio managers, including 
each portfolio manager’s compensation, other accounts that they manage and their ownership of shares of the Funds.
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General

Each Fund may, from time to time, take temporary defensive positions that are inconsistent with the Fund’s principal 
investment strategies in attempting to respond to adverse market, economic, political, or other conditions. For example, a 
Fund may hold all or a portion of its assets in money market instruments, securities of money market funds, ETFs and other 
investment companies that do not conform to a Fund’s investment objectives, or repurchase agreements. If a Fund invests in 
shares of another mutual fund, the shareholders of the Fund generally will be subject to duplicative management fees. As a 
result of engaging in these temporary measures, a Fund may not achieve its investment objective. 

The investment objective and strategies of each Fund may be changed without shareholder approval; except that each of the 
Dividend Growth Fund and Strategic Income Fund may not change its policy to invest at least 80% of its assets in conformity 
with its name without at least 60 days prior written notice to its shareholders. 

Income Trusts. Each Fund may invest in income trusts, including real estate investment trusts, business trusts and oil royalty 
trusts. Income trusts are operating businesses that have been put into a trust. They pay out the bulk of their free cash flow 
to unit holders. These trusts are regarded as equity investments with fixed-income attributes or high-yield debt with no 
fixed maturity date, and typically offer regular income payments and a significant premium yield compared to other types 
of fixed income investments.

Real Estate Investment Trusts. A real estate investment trust (“REIT”) is an income trust that invests substantially all of 
its assets in interests in real estate. Equity REITs are those that purchase or lease land and buildings and generate income 
primarily from rental income. Equity REITs may also realize capital gains (or losses) when selling property that has 
appreciated (or depreciated) in value. Mortgage REITs are those which invest in real estate mortgages and generate income 
primarily from interest payments on mortgage loans. Hybrid REITs generally invest in both real property and mortgages. 
Real estate-related equity securities also include those insured by real estate developers, companies with substantial real 
estate holdings (for investment or as part of their operations), as well as companies whose products and services are 
directly related to the real estate industry, such as building supply manufacturers, mortgage lenders or mortgage servicing 
companies. Risks associated with REIT investments include the fact that equity and mortgage REITs are dependent upon 
specialized management skills and are not fully diversified. These characteristics subject REITs to the risks associated with 
financing a limited number of projects. They are also subject to heavy cash flow dependency, defaults by borrowers, and 
self-liquidation. Additionally, equity REITs may be affected by any changes in the value of the underlying property owned 
by the trusts, and mortgage REITs may be affected by the quality of any credit extended.

Oil Royalty Trusts. Each Fund may invest in oil royalty trusts that are traded on the stock exchanges (including foreign stock 
exchanges). Oil royalty trusts pass on to unitholders the cash flow received from the sale of the oil and gas produced from 
the oil and gas reserves underlying the royalty trust, after certain deductions. As such, royalty trust distribution levels and 
unit prices are highly dependent on commodity prices, which can be highly volatile. Moreover, as the underlying oil and gas 
reserves are produced, the remaining reserves attributable to the trust are depleted. The ability of the trust to replace reserves 
is therefore fundamental to its ability to maintain distribution levels and unit prices over time. Oil royalty trusts manage 
reserve depletion through reserve additions resulting from internal capital development activities and through acquisitions.

Because they distribute the bulk of their cash flow to unitholders, oil royalty trusts are effectively precluded from internally 
originating new oil and gas prospects. Therefore, these trusts typically grow through acquisition of producing companies or 
those with proven reserves of oil and gas, funded through the issuance of additional equity or debt securities. Consequently, 
the trusts are considered less exposed to the uncertainties faced by a traditional exploration and production corporation. 
However, they are still exposed to commodity and reserve risk as well as operating risk. Hedging strategies utilized by these 
trusts can provide partial mitigation against commodity risk, while reserve risk can only be addressed through appropriate 
due diligence prior to investment. As with REITs, management plays a very important role in mitigating these inherent risks 
while maximizing value through prudent corporate and asset acquisitions and exploitation of existing reserves of oil and 
gas. When a Fund invests in foreign oil royalty trusts, it will also be subject to foreign securities risks, which are more fully 
described below.
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Business Trusts. A business trust is an income trust that invests primarily in entities whose principal business is in the 
manufacturing, service or general industrial sectors. One of the primary attractions of business trusts, in addition to their 
relatively high yield, is their ability to enhance diversification in the portfolio as they cover a broad range of industries and 
geographies, including public refrigerated warehousing, mining, coal distribution, sugar distribution, forest products, retail 
sales, food sales and processing, chemical recovery and processing, data processing, gas marketing and check printing. 
Investments in business trusts are subject to risks related to the underlying operating companies controlled by such trusts. 
These risks will vary depending on the industries represented by the underlying investments. 

Other Investment Companies

Each Fund may invest in other investment companies, including open and closed-end funds, money market funds and 
ETFs. Subject to the restrictions and limitations of the Investment Company Act of 1940, each Fund may elect to pursue its 
investment objectives either by investing directly in securities or by investing in one or more of these investment company 
vehicles that invest in similar securities as the Fund. 

When a Fund invests in other investment companies, it will indirectly bear its proportionate share of any fees and expenses 
payable directly by the investment company. In connection with its investments in other investment companies, the Fund 
will incur higher expenses, many of which may be duplicative.

To the extent a Fund invests in a sector ETF, the Fund will be subject to the risks associated with that sector. Each Fund 
may invest in new exchange-traded shares as they become available. Closed-end funds in which the Funds invest may be 
subject to additional risk. There generally is less public information available about closed-end funds than mutual funds. 
In addition, the market price of a closed-end fund’s shares may be affected by its dividend or distribution levels (which are 
dependent, in part, on expenses), stability of dividends or distributions, general market and economic conditions, and other 
factors beyond the control of a closed-end fund. The foregoing factors may result in the market price of the shares of the 
closed-end fund being greater than, less than, or equal to, the closed-end fund’s net asset value. This means that a closed-
end fund’s shares may trade at a discount to its net asset value. 

Foreign Securities

While each Fund emphasizes investments in securities traded on a U.S. exchange, each Fund may invest some of its 
assets in foreign-traded securities, including securities of issuers located in emerging markets. Foreign securities refer to 
securities of issuers, wherever organized, that, in the advisor’s judgment, have their principal business activities outside 
of the U.S. The Funds may invest in foreign securities directly. The Funds may also invest in foreign companies traded 
on a U.S. exchange through American Depositary Receipts (“ADRs”). Investments in foreign securities involve different 
risks than U.S. investments, including potentially unstable political and economic structures, reduced availability of public 
information, and lack of uniform financial reporting and regulatory practices similar to those that apply to U.S. issuers. In 
addition, decreases in the value of currencies of the foreign countries in which the Fund will invest relative to the U.S. dollar 
will result in a corresponding decrease in the U.S. dollar value of the Fund’s assets denominated in those currencies (and 
possibly a corresponding increase in the amount of securities required to be liquidated to meet distribution requirements). 
These currency movements may negatively impact the value of a Fund’s portfolio even when there is no change in the value 
of the related security in the issuer’s home country.

When a Fund invests in sovereign debt, it may be subject to the risk that remedies for issuer defaults may only be pursued 
in the courts of the defaulting sovereign issuer’s country. The Fund’s legal recourse will thereby be limited. In addition, 
political conditions, especially a sovereign entity’s willingness to meet the terms of its debt obligations, may be of 
considerable significance. Also, there may be a risk that the holders of commercial bank loans to the same sovereign entity 
may not contest payments to the holders of sovereign debt in the event of default under commercial bank loan agreements. 
These risks are magnified to the extent that the sovereign debt issuer is located in an emerging market. 
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Investing in emerging markets imposes risks different from, or greater than, risks of investing in domestic securities 
or in foreign, developed countries. These risks include: smaller market capitalization of securities markets, which may 
suffer periods of relative illiquidity; significant price volatility; restrictions on foreign investment; possible repatriation of 
investment income and capital. The currencies of emerging market countries may experience significant declines against 
the U.S. dollar, and devaluation may occur subsequent to investments in these currencies by a Fund. Inflation and rapid 
fluctuations in inflation rates have had, and may continue to have, negative effects on the economies and securities markets 
of certain emerging market countries. 

Additional risks of emerging markets securities may include: greater social, economic and political uncertainty and 
instability; more substantial governmental involvement in the economy; less governmental supervision and regulation; and 
unavailability of currency hedging techniques. In addition, emerging securities markets may have different clearance and 
settlement procedures, which may be unable to keep pace with the volume of securities transactions or otherwise make it 
difficult to engage in such transactions. Settlement problems may cause a Fund to miss attractive investment opportunities, 
hold a portion of its assets in cash pending investment, or be delayed in disposing of a portfolio security. Such a delay could 
result in possible liability to a purchaser of the security. 

IMS Family of Funds
Financial Highlights

The following tables are intended to help you better understand the financial performance of each Fund (and its Predecessor 
Fund). Certain information reflects financial results for a single Fund share. Total return represents the rate you would have 
earned (or lost) on an investment in each Fund, assuming reinvestment of all dividends and distributions. This information 
has been audited by Cohen Fund Audit Services, Ltd., the independent registered public accounting firm of the Funds, 
whose report, along with each Fund’s financial statements, is included in each Fund’s annual report, which is available upon 
request without charge. 
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IMS Capital Value Fund
Financial Highlights

For a Fund Share Outstanding Throughout the Period

	 Year Ended	 Year Ended	 Year Ended	 Year Ended	 Year Ended 
	 June 30, 2009 	 June 30, 2008	 June 30, 2007	 June 30, 2006	 June 30, 2005	 	 	 	 	
Selected Per Share Data
Net asset value, 
	 beginning of period	 $	 18.26 	 $	 22.83 	 $	 19.73 	 $	 18.50 	 $	 17.95 	 	 	 	 	
Income from investment 
	 operations
	 Net investment income (loss)	  0.04 	  (0.02)	  (0.02)	  (0.02)	  (0.06)
	 Net realized and unrealized 
		  gain (loss) on investments	  (5.46)	  (3.62)	  3.79 	  2.33 	  1.58 	 	 	 	 	
Total from investment operations	  (5.42)	  (3.64)	  3.77 	  2.31 	  1.52 	 	 	 	 	

Less Distributions to shareholders:
	 From net realized gain	  (1.64)	  (0.93)	  (0.67)	  (1.08)	  (0.97)	 	 	 	 	
Total distributions	  (1.64)	  (0.93)	  (0.67)	  (1.08)	  (0.97)	 	 	 	 	

Paid in capital from 
	 redemption fees ( a ) 	 —	 —	 —	 —	 —	 	 	 	 	

Net asset value, end of period	 $	 11.20 	 $	 18.26 	 $	 22.83 	 $	 19.73 	 $	 18.50 	 	 	 	 	

Total Return (b ) 	 -29.20%	 -16.18%	 19.53%	 12.72%	 8.66%

Ratios and Supplemental Data
Net assets, end of period (000)	 $	 74,076 	 $	 134,805 	 $	 193,243 	 $	 165,562 	 $	 91,373 
Ratio of expenses  
	 to average net assets	  1.67% 	  1.51% (c ) 	  1.48% 	  1.48% 	  1.50% 
Ratio of expenses to average net  
	 assets before waiver 
	 & reimbursement	  1.67% 	  1.51% 	  1.52% 	  1.52% 	  1.62% 
Ratio of net investment income  
	 (loss) to average net assets	  0.32% 	  (0.11)%	  (0.07)%	  (0.13)%	  (0.37)%
Ratio of net investment income (loss) 
	 to average net assets before 
	 waiver & reimbursement 	  0.32% 	  (0.11)%	  (0.11)%	  (0.17)%	  (0.49)%
Portfolio turnover rate	  16.04% 	  45.94% 	  12.45% 	  28.98% 	  32.63% 

	 (a)	 Redemption fees resulted in less than $0.005 per share.

	 (b)	� Total return in the above table represents the rate that the investor would have earned or lost on an investment in the Fund, assuming 
reinvestment of dividends.

	 (c)	� On August 31, 2007, the expense limitation agreement between the Fund and the Advisor expired. Effective September 1, 2007 the Fund  
no longer had an expense limitation.
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IMS Strategic Income Fund
Financial Highlights

For a Fund Share Outstanding Throughout the Period

	 Year Ended	 Year Ended	 Year Ended	 Year Ended	 Year Ended 
	 June 30, 2009 	 June 30, 2008	 June 30, 2007	 June 30, 2006	 June 30, 2005	 	 	 	 	
Selected Per Share Data
Net asset value, 
	 beginning of period	 $	 8.88 	 $	 11.44 	 $	 10.63 	 $	 10.36 	 $	 10.50 	 	 	 	 	
Income from investment 
	 operations
	 Net investment income (loss)	  0.67 	  0.88 	  0.80 	  0.68 	  0.71
	 Net realized and unrealized 
		  gain (loss) on investments	  (3.51)	  (2.32)	  0.83 	  0.31 	  0.25 	 	 	 	 	
Total from investment operations	  (2.84)	  (1.44)	  1.63 	  0.99 	  0.96 	 	 	 	 	

Less Distributions to shareholders:
	 From net investment income	  (0.69)	  (0.89)	  (0.77)	  (0.72)	  (0.69)
	 From net realized gain	 —	  (0.23)	  (0.05)	 —(a) 	  (0.41)
 Tax return of capital	  (0.01)	 —	 —	 —	 — 	 	 	 	 	
Total distributions	  (0.70)	  (1.12)	  (0.82)	  (0.72)	  (1.10)	 	 	 	 	

Paid in capital from 
	 redemption fees (b ) 	 —	 —	 —	 —	 —	 	 	 	 	

Net asset value, end of period	 $	 5.34 	 $	 8.88 	 $	 11.44 	 $	 10.63 	 $	 10.36 	 	 	 	 	

Total Return ( c ) 	 -32.44%	 -13.33%	 15.78%	 9.90%	 9.35%

Ratios and Supplemental Data
Net assets, end of period (000)	 $	 33,877 	 $	 81,981 	 $	 106,151 	 $	 67,911 	 $	 64,012 
Ratio of expenses  
	 to average net assets	  1.77% 	  1.59% 	  1.59% 	  1.57% 	  1.64% 
Ratio of expenses to average net  
	 assets before waiver 
	 & reimbursement	  1.83% 	  1.59% 	  1.59% 	  1.57% 	  1.64% 
Ratio of net investment income  
	 (loss) to average net assets	  10.58% 	  8.76% 	  7.20% 	  6.69% 	  6.83% 
Ratio of net investment income (loss) 
	 to average net assets before 
	 waiver & reimbursement 	  10.52% 	  8.76% 	  7.20% 	  6.69% 	  6.83% 
Portfolio turnover rate	  91.23% 	  53.00% 	  135.38% 	  90.14% 	  110.64% 

	 (a)	 Capital gains distributed amounted to less than $0.005 per share..

	 (b)	 Redemption fees resulted in less than $0.005 per share in each period.

	 (c)	� Total return in the above table represents the rate that the investor would have earned or lost on an investment in the Fund, assuming 
reinvestment of dividends.
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IMS Strategic Allocation Fund
Financial Highlights

For a Fund Share Outstanding Throughout the Period

	 Year Ended	 Year Ended	 Year Ended	 Year Ended	 Year Ended 
	 June 30, 2009 	 June 30, 2008	 June 30, 2007	 June 30, 2006	 June 30, 2005	 	 	 	 	
Selected Per Share Data
Net asset value, 
	 beginning of period	 $	 11.29 	 $	 14.33 	 $	 12.67 	 $	 12.29 	 $	 12.30 	 	 	 	 	
Income from investment 
	 operations
	 Net investment income (loss)	  0.08 	  0.25 	  0.24 	  0.12 	  (0.05)
	 Net realized and unrealized 
		  gain (loss) on investments	  (3.11)	  (1.98)	  1.76 	  0.64 	  0.35 	 	 	 	 	
Total from investment operations	  (3.03)	  (1.73)	  2.00 	  0.76 	  0.30 	 	 	 	 	

Less Distributions to shareholders:
	 From net investment income	  (0.20)	  (0.23)	  (0.14)	  (0.09)	 —
 From net realized gain	  (0.68)	  (1.08)	  (0.20)	  (0.21)	  (0.31)
 Tax return of capital	 —(a) 	 —	 —	  (0.08)	 — 	 	 	 	 	
Total distributions	 (0.88)	  (1.31)	  (0.34)	  (0.38)	  (0.31)	 	 	 	 	

Paid in capital from 
	 redemption fees (b ) 	 —	 —	 —	 —	 —	 	 	 	 	

Net asset value, end of period	 $	 7.38 	 $	 11.29 	 $	 14.33 	 $	 12.67 	 $	 12.29 	 	 	 	 	

Total Return ( c ) 	 -26.27%	 -12.84%	 16.00%	 6.23%	 2.37%

Ratios and Supplemental Data
Net assets, end of period (000)	 $	 10,362 	 $	 18,123 	 $	 20,153 	 $	 19,925 	 $	 23,242 
Ratio of expenses  
	 to average net assets	  2.28% 	  1.89% 	  1.92% 	  1.96% 	  1.96% 
Ratio of expenses to average net  
	 assets before waiver 
	 & reimbursement	  2.28% 	  1.89% 	  1.92% 	  1.96% 	  1.96% 
Ratio of net investment income  
	 (loss) to average net assets	  0.65% 	  2.08% 	  1.75% 	  1.00% 	  (0.48)%
Ratio of net investment income (loss) 
	 to average net assets before 
	 waiver & reimbursement 	  0.65% 	  2.08% 	  1.75% 	  1.00% 	  (0.48)%
Portfolio turnover rate	  45.66% 	  59.66% 	  54.62% 	  55.15% 	  90.75% 

	 (a)	 Distributions amounted to less than $0.005 per share in each period.

	 (b)	 Redemption fees resulted in less than $0.005 per share in each period.

	 (c)	� Total return in the above table represents the rate that the investor would have earned or lost on an investment in the Fund, assuming 
reinvestment of dividends.
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The following is a description of the IMS Funds’ policies regarding disclosure of nonpublic personal information that 
you provide to the Funds or that the Funds collect from other sources. In the event that you hold shares of the Funds 
through a broker-dealer or other financial intermediary, the privacy policy of your financial intermediary would govern 
how your nonpublic personal information would be shared with unaffiliated third parties. 

Categories of Information the Funds Collect

The Funds collect the following nonpublic personal information about you: 

	 •	�Information the Funds receive from you on or in applications or other forms, correspondence, or 
conversations (such as your name, address, phone number, social security number, assets, income and 
date of birth); and

	 •	�Information about your transactions with the Funds, their affiliates, or others (such as your account 
number and balance, payment history, parties to transactions, cost basis information, and other financial 
information). 

Categories of Information the Funds Disclose

The Funds do not disclose any nonpublic personal information about their current or former shareholders to 
unaffiliated third parties, except as required or permitted by law. The Funds are permitted by law to disclose all of the 
information they collect, as described above, to their service providers (such as the Funds’ custodian, administrator, 
transfer agent, accountant and legal counsel) to process your transactions and otherwise provide services to you. 

Confidentiality and Security

The Funds restrict access to your nonpublic personal information to those persons who require such information to 
provide products or services to you. The Funds maintain physical, electronic and procedural safeguards that comply 
with federal standards to guard your nonpublic personal information. 

Disposal of Information

The Funds, through their transfer agent, have taken steps to reasonably ensure that the privacy of your nonpublic 
personal information is maintained at all times, including in connection with the disposal of information that is 
no longer required to be maintained by the Funds. Such steps shall include, whenever possible, shredding paper 
documents and records prior to disposal, requiring off-site storage vendors to shred documents maintained in such 
locations prior to disposal, and erasing and/or obliterating any data contained on electronic media in such a manner 
that the information can no longer be read or reconstructed.
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You can find additional information about the IMS Funds in the following documents:

Annual and Semi Annual Reports: While the Prospectus describes the Funds’ potential investments, the Annual and Semi 
Annual Reports detail the Funds’ actual investments as of their report dates. The reports include a discussion by Fund 
management of recent market conditions, economic trends, and investment strategies that significantly affected Fund 
performance during the reporting period. 

Statement of Additional Information (SAI): The Statement of Additional Information (“SAI”) supplements the Prospectus 
and contains detailed information about each Fund and its investment restrictions, risks and policies and operations, 
including the Funds’ policies and procedures relating to the disclosure of portfolio holdings by the Funds’ affiliates. A 
current SAI for the Funds is on file with the Securities and Exchange Commission and is incorporated into this prospectus 
by reference, which means it is considered part of this Prospectus. 

You can get free copies of the current Annual and Semi Annual Reports, as well as the Prospectus and SAI, by contacting 
Shareholder Services at (800) 934-5550. You may also request other information about the Funds and make shareholder 
inquiries. Alternatively, the Funds’ SAI and Annual and Semi Annual reports are available, free of charge, at the advisor’s 
Internet site at www.imscapital.com. 

You may review and copy information about the Funds (including the SAI and other reports) at the Securities and Exchange 
Commission (“SEC”) Public Reference Room in Washington, D.C. Call the SEC at 1-202-942-8090 for room hours and 
operation. You may also obtain reports and other information about the Funds on the EDGAR Database on the SEC’s 
Internet site at http://www.sec.gov, and copies of this information may be obtained, after paying a duplicating fee, by 
electronic request at the following e-mail address: publicinfo@sec.gov, or by writing the SEC’s Public Reference Section of 
the SEC, Washington, D.C. 20549-0109. 

Investment Company Act #811-21237
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